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Technical Interpretations:

.

Since its listing on 25 Jul, Hibiscus’s share price briefly rose to a high of 61.5 sen on 1 Aug before buying interest
wanes (as seen in the decline in trading volume during the period), pushing the share price down to a low of 52
sen in early-Aug.

The stock’s price subsequently traded sideways within the 52-58 sen region over the next two months. Note that
trading volume remained low throughout this period.

Nevertheless, from 13 Oct onwards, trading volume picked up from a low of 3.8m shares to a peak of 66.9m (on
9 Nov) before subsequently tapering off. During this period, we note that the stock’s price rose to a high of 84
sen on 9 Nov, trading mostly above the 10-day SMA.

The stock’s price subsequently corrected below the 10-day SMA, closing at 70 sen on 15 Nov.

Yesterday, however, the stock’s price rose to a day-high of 76 sen (from its open of 71 sen) before pulling back
to close above the 10-day SMA at 73.5 sen. Note that the stock’s price recovered to close above the 10-day SMA
and recorded a relatively high trading volume of 10m shares yesterday.

Noticeably, the convergence of the MACD and signal lines suggests no clear direction in the stock’s short-term
outlook. Nevertheless, the stock’s medium-term outlook remains positive with both the MACD and signal lines
positioned deep in the positive region.

This is further confirmed by the increasing divergence of the 10-day SMA (RMO0.724) above the 40-day SMA
(RMO0.624), which similarly suggests an increasingly positive outlook over the medium term.

In addition, the gradual increase in the RSI (62.125 pts) signals the strengthening of buying momentum. On the
contrary, the shorter-term Stochastic index saw a decrease although we note that it is at an oversold level.
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Daily Trading Strategy:

4 Although both the RSI and Stochastic registered mix readings, we expect buying momentum to continue
strengthening on expectations that a rebound would take place in the shorter-term Stochastic (given the oversold
indication).

4 Hence, we believe that Hibiscus’'s share price would retest the crucial 23.6% FR level of 76.5 sen in the
immediate term. In the event the 76.5 sen barrier is removed, the stock’s short-term outlook would than turn
positive (from neutral currently) and we expect a surge in buying momentum to lift the stock’s price towards its
all-time high of 84 sen in the short term.

4 Given the stock’s positive medium-term outlook, any further breakout above the all-time high of 84 sen would
then lead to an extended climb towards the next projected levels of 92 sen (23.6% FP level) and RM1.00 (50%
FP level) over the medium term.

4 As such, we advise investors to buy within the 72-76 sen region in anticipation of a volume-driven rally taking
place in the short term.

4 While we expect good support at the 50% FR level of 68 sen, breaching this level would turn both the short-term
and medium-term outlooks negative. Hence, investors should cut loss below 68 sen.

4 Nonetheless, we see a good risk to reward ratio for investors with an entry price of 74 sen given that the upside
to the resistance of 84 sen and 92 sen is 10 sen and 18 sen respectively while the downside to its support of 68
sen is capped at 6 sen.

IMPORTANT DISCLOSURES

This report has been prepared by RHB Research Institute Sdn Bhd (RHBRI) and is for private circulation only to clients of RHBRI and RHB Investment Bank Berhad
(previously known as RHB Sakura Merchant Bankers Berhad). It is for distribution only under such circumstances as may be permitted by applicable law. The
opinions and information contained herein are based on generally available data believed to be reliable and are subject to change without notice, and may differ or
be contrary to opinions expressed by other business units within the RHB Group as a result of using different assumptions and criteria. This report is not to be
construed as an offer, invitation or solicitation to buy or sell the securities covered herein. RHBRI does not warrant the accuracy of anything stated herein in any
manner whatsoever and no reliance upon such statement by anyone shall give rise to any claim whatsoever against RHBRI. RHBRI and/or its associated persons
may from time to time have an interest in the securities mentioned by this report.

This report does not provide individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and objectives
of persons who receive it. The securities discussed in this report may not be suitable for all investors. RHBRI recommends that investors independently evaluate
particular investments and strategies, and encourages investors to seek the advice of a financial adviser. The appropriateness of a particular investment or
strategy will depend on an investor’s individual circumstances and objectives. Neither RHBRI, RHB Group nor any of its affiliates, employees or agents accepts
any liability for any loss or damage arising out of the use of all or any part of this report.

RHBRI and the Connected Persons (the “RHB Group™) are engaged in securities trading, securities brokerage, banking and financing activities as well as providing
investment banking and financial advisory services. In the ordinary course of its trading, brokerage, banking and financing activities, any member of the RHB
Group may at any time hold positions, and may trade or otherwise effect transactions, for its own account or the accounts of customers, in debt or equity
securities or loans of any company that may be involved in this transaction.

“Connected Persons” means any holding company of RHBRI, the subsidiaries and subsidiary undertaking of such a holding company and the respective directors,
officers, employees and agents of each of them. Investors should assume that the “Connected Persons” are seeking or will seek investment banking or other
services from the companies in which the securities have been discussed/covered by RHBRI in this report or in RHBRI’s previous reports.

This report has been prepared by the research personnel of RHBRI. Facts and views presented in this report have not been reviewed by, and may not reflect
information known to, professionals in other business areas of the “Connected Persons,” including investment banking personnel.

The research analysts, economists or research associates principally responsible for the preparation of this research report have received compensation based
upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues.

Technical recommendation framework for stocks and sectors are as follows: -

Technical Recommendation:

Trading Buy = Short-term positive opportunity spotted. It is an aggressive trading recommendation with a book to sellers’ price for short-term technical upside.
Bargain Buy = Short-term positive but technical signals have yet to trigger a rally. Traders can park and queue for their desired entry level within a small range.
Buy on Weakness = Short- to Medium-term positiveness anticipated, but technical readings are still negative. Traders can pick-up the stock for future rally.

Sell on Strength = Short-term momentum still positive, Traders are advice to lock in profit base on current strength.

Take Profit = Short-term target achieved. Traders are advice to exit before the technical readings turn bearish.

Avoid = Risky situation in the short-term and high volatility expected on the share price. Traders’ best strategy is staying away until it stabilises.

Technical Time Frame:

Immediate-term = short time frame within a contra period.

Short-term = moderate time frame within two to three contra periods. For tracking purposes, we refer to 10 trading days.
Medium-term = medium time frame usually refers to two to three weeks period. For tracking purposes, we refer to 20 trading days.

Technical recommendations are generally short-term in nature and may differ from RHBRI’s equity fundamental view and recommendation on the same company.

RHBRI is a participant of the CMDF-Bursa Research Scheme and will receive compensation for the participation. Additional information on recommended
securities, subject to the duties of confidentiality, will be made available upon request.

This report may not be reproduced or redistributed, in whole or in part, without the written permission of RHBRI and RHBRI accepts no liability whatsoever for the
actions of third parties in this respect.
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