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MALAYSIA EQUITY

FY09 Results Review
MRCB

Back In The Black

The FY09 revenue and net profit came in well within ours but above consensus’
expectation with net profit accounting for almost 98% of our FYQ9 full-year earnings
forecast. MRCB registered a PBT of RM46.5m for FY09 against a loss before tax of
RM42.2m in FYO08, largely due to the improved operational showing. We maintain our
FY10 forecast and introduce our FY11 projection. We maintain our TRADING BUY
recommendation and raise our TP from RM1.54 to RM1.63, based on SOP after
rolling over our construction earnings to FY10.

Within our estimates. MRCB recorded a net profit of RM34.6m for FY09, which was well
within our expectation accounting for some 98% of our full year forecast. The company
posted y-o0-y increase in revenues across all business divisions except for the property
division, mainly attributed to the absence of one-off land sale in KL Sentral during FY08.
The PBT of RM46.5m in FY09 was a significant improvement from the loss of RM42.2m a
year ago, mainly due to the impairment in investment and a bigger cost impact from
escalating raw material prices in FY08. The finance cost was significantly lower y-o-y due
the absence of a one-off premium charged on the early settlement of a bond by a
subsidiary incurred in FY08.

In a darker black. The strong improvement in its FY09 performance was mainly due to the
realization of better profit margins from the completion of existing projects and consistent
recognition of profit from on-going work in progress. In FY09, MRCB’s E&C division made a
significant turnaround from an operating loss of RM31.2m in FY08 to an operating profit of
RM50.7m. Y-o0-y revenue for its E&C division surged by 65.8%, largely driven by higher
contribution from its Permai Psychiatric Hospital and EDL projects, both in Johor. Likewise
its environmental division also saw a significant y-o-y jump in revenue and operating profit.
As expected, revenue and profit contribution from its property division was lower y-o-y due
to the sluggish property market and the absence of land sale during the period under
review.

Maintain TRADING BUY. We maintain our FY10 forecast and introduce our FY11
projection. Our TP has been raised from RM1.54 to RM1.63, based on SOP after rolling
over our construction earnings from FY09 to FY10. Other than a stronger overall
performance for FY10, we believe the potential acquisition of federal lands could provide a
further re-rating of the share price. MRCB has recommended a final dividend of 1 sen for
FYO09 which was the second dividend declared in more than a decade.

FYE Dec (RMm) FYO07 FY08 FY09 FY10f FY11f
Revenue 903.7 788.6 921.6 1,075.8 1,255.0
Net Profit 40.7 -56.6 34.6 7.7 91.9
% chg y-o0-y 20.6 n.m. n.m. 107.0 28.2
Consensus 31.3 55.6 73.3
EPS (sen) 4.5 -6.2 3.8 5.2 6.7
DPS (sen) 1.2 0 1.0 0 0
Dividend yield (%) 0.9 0 0.7 0 0
ROE (%) 5.8 -8.9 5.2 6.1 7.5
ROA (%) 1.9 -1.9 1.1 23 3.0
PER (x) 31.0 (22.3) 36.4 26.5 20.7
BV/share (RM) 0.57 0.78 0.70 0.72 0.78
P/BV (x) 2.4 1.7 1.9 1.9 1.7
EV/ EBITDA (x) 11.8 51.4 24.8 211 19.3
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Results Table (RMm)

Q-0-Q YTD YTD Y-0-Y

FYE Dec 4Q09 3Q09 chg FY09 FY08 chg Comments

Revenue 281.7 2571 9.6% 921.6 788.6 16.9% Higher revenue across all the divisions except the
property division.

EBIT 47.8 20.2 136.5% 101.6 451 125.4%

Net interest -13.4 -8.3 61.9% -38.6 -72.1 -46.5%  Significantly lower y-o-y due to the absence of a one-

expense off premium for the early redemption of bonds issued
by a subsidiary.

Associates -11.1 0.0 -16.5 -15.1 9.2% Loss arising from its 30% stake in DUKE

PBT 234 12.0 95.0% 46.5 -42.2 >200%

Tax -9.9 -0.5 2004.9% -9.0 -19.6 -53.9%

Ml -1.0 -1.5 -30.5% -2.9 5.1 156.3%

Net profit 12.4 10.0 23.9% 34.6 -56.6 >160%

EPS (sen) 1.37 1.10 24.5% 3.8 -6.2 >160%

DPS (sen) 1.0 0.0 1.0 0.0 Only the second dividend declared in more than 10
years

EBIT margin 17.0% 7.9% 11.0% 5.7%

NTA/share (RM) 0.7 0.7 0.7 0.8
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EARNINGS FORECAST

FYE Dec (RMm) FYO7 FY08 FY09 FY10f FY11f
Turnover 903.7 788.6 921.6 1,075.8 1,255.0
EBITDA 152.7 54.1 110.6 148.6 162.4
PBT 69.8 -42.2 46.5 98.9 126.5
Net Profit 40.7 -56.6 34.6 71.7 91.9
EPS (sen) 4.5 -6.2 3.8 5.2 6.7
DPS (sen) 1.2 - 1.0 - -
Margin

EBITDA (%) 16.89 6.85 12.00 13.81 12.94
PBT (%) 7.73 -5.35 5.04 9.19 10.08
Net Profit (%) 4.51 -7.18 3.76 6.66 7.32
ROE (%) 5.78 -8.92 5.15 6.11 7.50
ROA (%) 1.93 -1.94 1.11 2.34 2.98
Balance Sheet

Fixed Assets 823.1 1,060.8 1,277 1 1,238.0 1,209.2
Current Assets 1,283.2 1,858.3 1,830.3 1,829.1 1,874.8
Total Assets 2,106.3 2,919.1 3,107.4 3,067.1 3,084.0
Current Liabilities 576.3 1,041.4 685.8 705.6 723.3
Net Current Assets 706.8 816.8 1,144.6 1,123.6 1,151.5
LT Liabilities 755.6 1,225.3 1,721.8 1,479.0 1,384.8
Shareholders Funds 705.5 635.2 671.8 1,172.5 1,225.0
Net Gearing (%) 29.4 82.7 114.4 44.5 426
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OSK Research Guide to Investment Ratings

: Share price may exceed 10% over the next 12 months

: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

: Share price may fall within the range of +/- 10% over the next 12 months

: Target price has been attained. Look to accumulate at lower levels

: Share price may fall by more than 10% over the next 12 months

: Stock is not within regular research coverage

All research is based on material compiled from data considered to be reliable at the time of writing. However, information and opinions expressed
will be subject to change at short notice, and no part of this report is to be construed as an offer or solicitation of an offer to transact any securities or
financial instruments whether referred to herein or otherwise. We do not accept any liability directly or indirectly that may arise from investment
decision-making based on this report. The company, its directors, officers, employees and/or connected persons may periodically hold an interest
and/or underwriting commitments in the securities mentioned.

Distribution in Singapore

This research report produced by OSK Research Sdn Bhd is distributed in Singapore only to “Institutional Investors”, “Expert Investors” or
“Accredited Investors” as defined in the Securities and Futures Act, CAP. 289 of Singapore. If you are not an “Institutional Investor”, “Expert Investor”
or “Accredited Investor”, this research report is not intended for you and you should disregard this research report in its entirety. In respect of any
matters arising from, or in connection with, this research report, you are to contact our Singapore Office, DMG & Partners Pte Ltd (‘DMG”).

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from OSK Research.
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