RCE CAPITAL BERHAD                                                                                              

(Company No. 2444-M)

QUARTERLY REPORT

NOTES


1. BASIS OF PREPARATION
This interim report is unaudited and has been prepared in accordance with FRS 134 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s annual audited financial statements for the financial year ended 31 March 2007.

2. SIGNIFICANT  ACCOUNTING POLICIES
The accounting policies, presentation and methods of computation adopted for this interim  report are consistent with those adopted for the annual audited financial statements for the financial year ended 31 March 2007, except for the adoption of FRS 117 “Leases” and FRS 124 “Related Party Disclosures” which are effective for the financial period beginning 1 April 2007.

FRS 117: Leases

FRS 117 requires payments for leases to be prepaid lease payments and amortised on a straight-line basis over the lease term.

FRS 124: Related Party Disclosures

FRS 124 affects the identification of related parties and certain other related party disclosure.   The disclosure requirements under FRS 124 will be presented in the annual financial statements for the financial year ending 31 March 2008.

The directors are of the opinion that the abovementioned new/revised FRSs will have no material financial impact on the financial statements of the Group.

3. AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS
The auditors’ report on the preceding annual financial statements was not subject to any qualification.

4. SEASONALITY AND CYCLICALITY FACTORS
The Group’s operations were not materially affected by seasonal or cyclical factors.

5. UNUSUAL ITEMS
There were no unusual items in the quarterly financial statements under review. 
6. CHANGES IN ESTIMATES
There were no significant changes in estimates of amounts reported in the current financial period or in the previous financial year.

7. DEBT AND EQUITY SECURITIES
There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities during the financial period ended 30 June 2007 except for the repayment of the  Underwritten Commercial Papers (“CPs”) by RCE Premier Sdn Bhd, a subsidiary of the Company, as follows:

	
	CURRENT

QUARTER

RM’000


	
	CUMULATIVE

QUARTER

RM’000

	Redemption of CPs upon maturity 
	2,000
	
	2,000


8. DIVIDEND 
No dividend has been recommended by the Directors or paid for the financial period ended 30 June 2007. 
9. SEGMENTAL INFORMATION
Segmental revenue and results for the financial period ended 30 June 2007 were as follows: 
	
	Loan Financing
	Factoring
	Investment Holding &  Mgmt Services
	Others
	Eliminations
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	

	Total turnover
	26,393
	823
	839
	-
	-
	28,055

	Intersegment turnover
	8,003
	-
	3,502
	-
	(11,505)
	-

	34,396
	823
	4,341
	-
	(11,505)
	28,055

	
	
	
	
	
	

	Results
	
	
	
	
	
	

	Profit from operations
	10,249
	510
	4,067
	(1)
	(136)
	14,689

	Finance costs
	
	
	
	
	
	  (1,083)

	Profit before taxation
	
	
	
	
	
	13,606

	Taxation
	
	
	
	
	
	(3,620)

	Profit for the period
	
	
	
	
	
	  9,986

	
	
	
	
	
	
	

	Other information:
	
	
	
	
	
	

	Depreciation & amortisation
	485
	18
	12
	-
	(18)
	   497


10. VALUATION OF PROPERTY, PLANT AND EQUIPMENT
The valuation of property, plant and equipment has been brought forward, without amendment from the previous annual financial statements.

11. MATERIAL SUBSEQUENT EVENTS
As at the date of this report, there were no events subsequent to the end of the period reported that materially affect the results of the Group for the financial period ended 30 June 2007.
12. CHANGES IN THE COMPOSITION OF THE GROUP
There were no changes in the composition of the Group during the financial period ended 30 June 2007.
13. PERFORMANCE REVIEW ON THE RESULTS OF THE GROUP FOR THE PERIOD
For the current financial period ended 30 June 2007, the Group’s revenue grew by 48.4% or RM9.1 million compared to the previous year’s corresponding period. This significant improvement was mainly attributed to the growth in interest income arising from the increase in loan disbursements in the previous financial year.
The Group recorded a net profit of RM10.0 million for the current financial period ended 30 June 2007. This is an improvement of 43.5% compared to the previous year’s corresponding period, attributed mainly to the improved performance of its loan financing operations.
14. CHANGES IN QUARTERLY RESULTS COMPARED TO PRECEDING QUARTER
For the current quarter under review, the Group recorded a revenue of RM28.1 million compared to RM31.0 million in the preceding quarter. The slight decline in revenue was mainly due to timing differences in the recognition of interest income from the loan financing operations as well as lower dividend income from AmFirst Real Estate Investment Trust (“AmFIRST REIT”).

Net profit for the current quarter was RM10.0 million, lower than the preceding quarter of RM15.9 million. The lower net profit was mainly due to the increase in staff costs and other operating expenses as a result of the continued growth in the loan base of the Group’s personal financing business. 
Compared to the preceding quarter, loans and hire-purchase receivables grew by 12.4% from RM414.6 million to RM465.9 million as at 30 June 2007. 
15. CURRENT YEAR PROSPECTS 
The recent salary hike for civil servants is expected to spur further growth of the Group’s personal financing business. Therefore, barring any unforeseen circumstances, the Group is confident of showing a further improvement in its performance for the financial year ending 31 March 2008.

16. PROFIT FORECAST
There were no profit forecast prepared and profit guarantee made by the Group.

17. TAXATION
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	30/06/2007
RM’000
	30/06/2006
RM’000
	30/06/2007
RM’000
	30/06/2006
RM’000

	Taxation:
	
	
	
	

	Current period
	(2,721)
	            (2,986)
	           ( 2,721)
	              2,986)

	Underprovision in    
       prior years 
	                   (1)
	                 -
	                   (1)
	             -

	        
	(2,722)


              
	            (2,986)

             
	
              (2,722)              (2,986)



	Deferred taxation:
	
	
	
	

	 Current period
	(898)
	            1,023
	               (898)
	            1,023

	
	
       (3,620)
	           (1,963)
	            (3,620)
	           (1,963)


The effective tax rate of the Group approximates the statutory income tax rate for the current quarter and financial period ended 30 June 2007.
18. UNQUOTED INVESTMENTS AND PROPERTIES
There were no sale of any unquoted investments and / or properties by the Group for the current quarter and financial period ended 30 June 2007.
19. QUOTED SECURITIES
a.   Details of purchases and disposals of quoted securities are as follows:

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	30/06/2007
RM’000
	30/06/2006
RM’000
	30/06/2007
RM’000
	30/06/2006
RM’000

	Included within short term investments:
	
	
	
	

	  Purchase    

  consideration
	-
	-
	  -
	-

	  Sales proceeds
	274
	-
	274
	-

	  Gain on disposal
	119
	-
	119
	-


b. Investment in quoted real estate investment trust units as at 30 June 2007:
	
	CUMULATIVE

QUARTER

RM’000 

	Included within long term investments:
	

	At cost
	35,063

	At carrying/book value
	31,557

	At market value
	34,888


c. Investments in quoted securities as at 30 June 2007:
	
	CUMULATIVE

QUARTER

RM’000 

	Included within short term investment:
	

	At cost
	345

	At carrying/book value
	345

	At market value
	625


20. STATUS OF CORPORATE PROPOSALS ANNOUNCED
There were no corporate proposals announced or pending completion as at the date of this report.

21. GROUP BORROWINGS
Total borrowings (all denominated in Ringgit Malaysia) of the Group as at 30 June 2007 are as follows:
	
	Long Term
	Short Term
	Total

	
	RM’000
	RM’000
	RM’000

	Secured
	
	
	

	- Fixed Rate Medium Term Notes
	340,941
	-
	340,941

	- Fixed Rate Serial Bonds
	25,000
	10,000
	35,000

	- Underwritten Commercial Papers
	    -
	12,000
	12,000

	- Term Loan
	10,254
	1,985
	12,239

	
	376,195              
	23,985
	400,180


	
	
	

	Unsecured
	
	
	

	- Trust Receipts
	-
	1,899
	1,899

	- Bankers’ Acceptance
	-
	   666
	666

	- Revolving Credit
	-
	1,000
	1,000

	- Bridging Loan
	-
	50,000
	50,000

	- Fixed Rate Term Loan
	80,000
	-
	80,000

	
	80,000
	53,565
	133,565

	
	
	
	

	
	456,195
	77,550
	533,745


22. CONTINGENT LIABILITIES
There were no material changes in contingent liabilities since the last annual balance sheet as at 31 March 2007.
23. OFF-BALANCE SHEET FINANCIAL INSTRUMENTS
There were no off-balance sheet financial instruments at the date of this report.

24. MATERIAL LITIGATIONS
There were no pending material litigations for the Group at the date of this report.

25. EARNINGS PER SHARE

[image: image1.emf]30/06/2007 30/06/2006 30/06/2007 30/06/2006

Basic earnings per share:

Profit for the period attributable to equity

holders of the parent (RM'000) 9,986             6,960             9,986             6,960            

Number of ordinary shares in issue ('000) 646,338         625,238         646,338         625,238        

(weighted)

Basic earnings per share (sen) 1.55               1.11               1.55               1.11              

INDIVIDUAL QUARTERCUMULATIVE QUARTER

Comparative earnings per share were calculated on the basis that the bonus issue was in effect from the beginning of the financial year.
The Company does not have in issue any financial instruments or other contract that may entitle its holder to ordinary shares and therefore dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

JOHNSON YAP CHOON SENG
Company Secretary
Date: 
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				INDIVIDUAL QUARTER				CUMULATIVE QUARTER

				30/06/2007		30/06/2006		30/06/2007		30/06/2006

		Basic earnings per share:

		Profit for the period attributable to equity

		holders of the parent (RM'000)		9,986		6,960		9,986		6,960

		Number of ordinary shares in issue ('000)		646,338		625,238		646,338		625,238

		(weighted)

		Basic earnings per share (sen)		1.55		1.11		1.55		1.11






