
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

   AND OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

INDIVIDUAL PERIOD CUMULATIVE PERIOD

Current Corresponding Current Period Corresponding

Quarter Quarter To Date Period To Date

30.09.2016 30.09.2015 30.09.2016 30.09.2015

Note RM'000 RM'000 RM'000 RM'000

Revenue 7 302,778       303,979             826,119       833,473            

Cost of sales (259,750)      (235,606)            (661,115)      (646,870)          

Gross profit 43,028         68,373               165,004       186,603            

Other operating income (2,310)          (2,909)                1,820           4,235                

Operating expenses (18,940)        (29,880)              (89,424)        (94,205)            

Profit from operation 21,778         35,584               77,400         96,633              

Finance costs (1,619)          (1,027)                (3,220)          (2,806)              

Share of loss in associates (18)               -                         (6)                 -                       

  company

Profit before taxation 7 20,141         34,557               74,174         93,827              

Taxation 18 (4,632)          (10,998)              (22,785)        (27,857)            

Profit after taxation 19 15,509         23,559               51,389         65,970              

Other Comprehensive Income

Currency translation differences 552              (1,736)                1,870           (2,556)              

Total comprehensive income 16,061         21,823               53,259         63,414              

Profit attributable to:

Equity holders of the Company 14,293         15,365               42,007         46,222              

Non-controlling Interests 1,216           8,194                 9,382           19,748              

15,509         23,559               51,389         65,970              

Total comprehensive income attributable to:

Equity holders of the Company 15,600         12,779               44,319         43,076              

Non-controlling Interests 461              9,044                 8,940           20,338              

16,061         21,823               53,259         63,414              
 

 Earnings per share attributable to

  equity holders of the parent (sen) 

- Basic 27 4.23             4.59                   12.47           13.81                

(The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial 

statements for the year ended 31 December 2015 and the accompanying explanatory notes attached to the interim financial statements)

 Items that will be reclassified 

subsequently to profit or loss: 

The bank overdrafts and trust receipts bear interest at 1.75% to 2.0% (2001 : 1.75% to 2.0%)The above transactions have been entered into on commercial term at arms length in theBased on estimated tax credits available, the retained profits of the Company are available forThe first term loan of RM0.3 million (31.12.00 : RM0.3 million) bears interest at 1.75%The second term loan of RM2.3 million (31.12.00 : RM2.3 million) bears interest at 1.75%The third term loan of RM1.1 million (31.12.00 : RM1.2 million) bears interest at 2.0%Revenue represents progress billings received and receivable from contract works performed byIn addition, the Company has a tax exempt account balance of RM2,868,000 (31.12.00 :The presentation of the financial statements for the current years have been changed to adopt theThe number of employees of the Group and the Company as at 30 June 2002 was 141 (2001 :Trade receivables are recognised and carried at original invoiced amount less an allowance forRevenue from goods sold and services rendered is recognised in the income statementLease where the lessor effectively retains substantially all the risks and benefits of ownershipIncluded above are motor vehicles acquired under hire purchase arrangement for the GroupOn 30 November 2000, the leasehold land and buildings of the subsidiary companies wereThe loans are fully repayable from 2002 to 2014.During the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedProfit on contracts is recognised on the percentage completion method which determines stageThe holding company is Legion Master Sdn. Bhd., which is incorporated in Malaysia.Dividend income from subsidiary companies is included in the income statement of theRental income is recognised in the income statement on an accrual basis.Interest income is recognised in the income statement on an accrual basis.the authorised share capital of the Company was increased from RM25,000 tothe issued and paid-up share capital of the Company was increased from RM2 toIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1paThe amount due from a subsidiary company is unsecured, interest-free and has no fixed term ofCertain fixed deposits with the licensed banks amounting to RM11,725,762 (2001: RM23,375,541)Included in listing expenses written off against share premium is non-audit fees paid to auditors ofBased on estimated tax credits available and subject to agreement of the tax authorities, the retainedAs disclosed in Note 2(c) to the Financial Statements, the investment in associated companies isThe Group defines associated companies as companies in which it has a long term equityInvestments in quoted and unquoted securities are held on a long term basis and are shown atHad the investment been accounted for under the equity method to the extent quantifiable based onThe amount due from associated company is unsecured, interest free and has no fixed term ofThe amount due from subsidiary companies is unsecured, has no fixed term of repayment and interestIncluded above are equipment tools acquired under hire purchase arrangement for the GroupIncluded in trade receivables is an amount of RM43,394,257 (2001: RM71,158,879) for the Groupquoted shares in the Company pledged with a stakeholder of total value not exceedingThe Group has two (2) pending legal suits instituted by third parties against a subsidiaryThe Directors, in consultation with their solicitors, are of the opinion that the subsidiaryIncluded in trade payables is an amount of RM181,432 (2001: RM1,648,232) for the Group owing toissue of 32,564,206 new ordinary shares of RM1 each of the Company at an issue pricerights issue at par of 17,835,792 new ordinary shares of RM1 each of the Company forplacement of 1,360,000 new ordinary shares of RM1 each of the Company at an issuepublic issue of 8,240,000 new ordinary shares of RM1 each of the Company at an issueThe corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah DestiniThe investment in associated companies is accounted for in the consolidated financialThe amount due from a subsidiary company is unsecured, interest-free and has no fixed term ofAssets acquired under hire purchase contracts are capitalised as property, plant and equipmentThe registered office is located at 8th Floor, Menara TR, 161B Jalan Ampang, 50450 Kuala Lumpur.provisioning, installation, commissioning and maintenance of power supply equipment forprovisioning, installation, commissioning, integration and maintenance of telecommunicationprovisioning, installation, commissioning, integration and maintenance of informationThe Company is a public Company incorporated and domiciled in Malaysia and listed on the MainContracts work-in-progress are stated at cost, and where appropriate, include attributable profitProvisions are recognised when the Company has a present legal obligation as a result of pastLiabilities for payables are carried at cost which is the fair value of the consideration to beThe effective tax rate for the Group is higher than the statutory tax rate due to certain expenses beingCash and cash equivalents comprise cash and bank balances, fixed deposits and bankThe Group entered into transactions with Celcom (M) Sdn Bhd (Celcom), Kauthar Sdn. BhdThe following summary shows the related party transactions not otherwise disclosed in the financialThe Directors are of the opinion that these transactions were undertaken at mutually agreed termsThe commitment terms of more than one year under hire purchase creditors are summarised asThe Company has provided guarantees amounting to RM22 million to bankers in respect ofThe above transactions have been entered into on commercial term at arms length in theThe presentation of the financial statements for the current years have been changed to adopt theDuring the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1The corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah DestiniOn 9 August 2002, the application by a subsidiary company to issue RM100 million MurabahahThe above transactions have been entered into on commercial term at arms length in theThe presentation of the financial statements for the current years have been changed to adopt theDuring the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1The corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah Destini
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2016

Unaudited Audited

as at as at

30.09.2016 31.12.2015

Note RM'000 RM'000

ASSETS

Non-current Assets

Investment in associates 530                            308                            

Property, plant and equipment 203,116                     205,584                     

Investment property 119,965                     101,270                     

Goodwill on consolidation 36                              36                              

Long-term investments 225                            225                            

Deferred tax assets 422                            423                            

324,294                     307,846                     

Current Assets

Inventories 3,963                         4,546                         

Property development costs 13,982                       16,129                       

Amount owing by contract customers 554,695                     320,324                     

Receivables 395,501                     309,624                     

Amount owing by associates 1,824                         5,081                         

Current tax assets 12,264                       5,680                         

Short-term investments 24,430                       93,769                       

Deposits with licenced banks 19,937                       71,981                       

Cash and bank balances 24 59,109                       89,781                       

1,085,705                  916,915                     

TOTAL ASSETS 1,409,999                  1,224,761                  
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2016

Unaudited Audited

as at as at

30.09.2016 31.12.2015

Note RM'000 RM'000

EQUITY AND LIABILITIES

Equity attributable to owners of the Company

Share capital 22 169,924                     168,690                     

Treasury shares, at cost 23 (2,847)                        (2,360)                        

Share premium 80,117                       76,536                       

Other reserves (309)                           (1,328)                        

Retained profits 159,252                     134,119                     

406,137                     375,657                     

Non-controlling Interests 12,918                       33,659                       

Total equity 419,055                     409,316                     

Non-current liabilities

Deferred tax liabilities 8,867                         8,885                         

Long-term borrowings 21 488,878                     268,329                     

497,745                     277,214                     

Current Liabilities

Payables 398,771                     449,863                     

Dividend payable 13 -                                 13,437                       

Current tax liabilities 11,048                       6,455                         

Short-term borrowings 21 61,639                       54,131                       

Bank overdrafts 21 21,741                       14,345                       

493,199                     538,231                     

Total Liabilities 990,944                     815,445                     

TOTAL EQUITY AND LIABILITIES 1,409,999                  1,224,761                  

-                             

Net assets per share (RM) 1.20                           1.12                           

(The Condensed Consolidated Statement of Financial Position should be read in conjunction with the audited financial 

statements for the year ended 31 December 2015 and the accompanying explanatory notes attached to the interim financial 

statements )
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

 Share  Treasury   Share   Employee   Foreign   Capital  Retained  Attributable to  Non-  Total 

 capital  shares  premium  Share Option 

reserve 

 exchange 

reserve 

 reserve  profits  owner of the 

Company 

 controlling 

interests 

 equity 

RM' 000 RM'000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000

At 1 January 2015 167,636             (3)                       73,719               -                           (10,903)                8,875                 94,170               333,494               42,442                 375,936             

Net profit for the financial period -                         -                         -                         -                           -                           -                         46,222               46,222                 19,748                 65,970               

Other comprehensive income for the financial period

- Foreign currency translation -                         -                         -                         -                           (3,146)                  -                         -                         (3,146)                  590                      (2,556)                

Total comprehensive income for the financial period -                         -                         -                         -                           (3,146)                  -                         46,222               43,076                 20,338                 63,414               

Contributions by and distributions to owners of the Company

 - Issuance of share capital 879                    -                         2,311                 -                           -                           -                         -                         3,190                   -                           3,190                 

 - Issuance of ESS -                         -                         -                         1,428                   -                           -                         -                         1,428                   -                           1,428                 

  - Treasury shares acquired -                         (2,357)                -                         -                           -                           -                         -                         (2,357)                  -                           (2,357)                

- Dividends:

     - by the Company -                         -                         -                         -                           -                           -                         (13,373)              (13,373)                -                           (13,373)              

      - by subsidiaries to non-controlling interests -                         -                         -                         -                           -                           -                         -                         -                           (17,115)                (17,115)              

Total transaction with owners of  the Company 879                    (2,357)                2,311                 1,428                   -                           -                         (13,373)              (11,112)                (17,115)                (28,227)              

At 30 September 2015 168,515             (2,360)                76,030               1,428                   (14,049)                8,875                 127,019             365,458               45,665                 411,123             

At 1 January 2016 168,690             (2,360)                76,536               1,293                   (11,496)                8,875                 134,119             375,657               33,659                 409,316             

Net profit for the financial period -                         -                         -                         -                           -                           -                         42,007               42,007                 9,382                   51,389               

- Foreign currency translation -                         -                         -                         -                           2,312                   -                         -                         2,312                   (442)                     1,870                 

 Total comprehensive income for the financial period -                         -                         -                         -                           2,312                   -                         42,007               44,319                 8,940                   53,259               

Contributions by and distributions to owners of the Company

- Issuance of share capital 1,234                 -                         2,618                 -                           -                           -                         -                         3,852                   -                           3,852                 

- Treasury shares acquired -                         (487)                   -                         -                           -                           -                         -                         (487)                     -                           (487)                   

 - Transfer to share premium upon exercise of 

       share option -                         -                         963                    (963)                     -                           -                         -                         -                           -                           -                         

 - Share option forfeited during the financial period  -                         -                         -                         (330)                     -                           -                         -                         (330)                     -                           (330)                   

- Dividends:

     - by the Company -                         -                         -                         -                           -                           -                                       (16,874) (16,874)                -                           (16,874)              

      - by subsidiaries to non-controlling interests -                         -                         -                         -                           -                           -                                                  -                            -                 (29,681) (29,681)              

At 30 September 2016 169,924             (2,847)                80,117               -                           (9,184)                  8,875                 159,252             406,137               12,918                 419,055             

 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2015 and the accompanying explanatory notes attached to the interim 

financial statements) 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW 

FOR THE PERIOD ENDED 30 SEPTEMBER 2016
Unaudited Unaudited

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2016 30.09.2015

RM' 000 RM' 000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 74,174                      93,827                      

Adjustments for:

Depreciation of property, plant and equipment 11,154                      10,007                      

Gain on disposal of property, plant and equipment (1,055)                       (324)                          

Interest expense 5,610                        5,130                        

Interest income (1,631)                       (1,513)                       

Property, plant and equipment written off -                                2                               

Share of loss in associates company 6                               -                                

Tax exempt dividends received from investment in unit trusts (2)                              (40)                            

Unrealised (gain)/loss on foreign exchange (442)                          590                           

Operating profit before working capital changes 87,814                      107,679                    

 

Decrease/(Increase) in inventories 583                           (253)                          

Decrease/(Increase) in property development cost 2,147                        (3,552)                       

Increase in amount owing by contract customer (234,371)                   (148,700)                   

Increase in receivables (86,092)                     (51,266)                     

Decrease in payables (70,277)                     (12,811)                     

Decrease in amount owing by associates 3,257                        1,027                        

CASH FOR OPERATIONS (296,939)                   (107,876)                   

Interest paid (5,610)                       (5,130)                       

Income tax paid (24,744)                     (28,954)                     

NET CASH FOR OPERATING ACTIVITIES (327,293)                   (141,960)                   

   CARRIED FORWARD
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW 

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

Unaudited Unaudited

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2016 30.09.2015

RM' 000 RM' 000

NET CASH FOR OPERATING ACTIVITIES 

   BROUGHT FORWARD (327,293)                   (141,960)                   

CASH FLOWS FROM/(FOR) INVESTING ACTIVITIES

Interest received 1,631                        1,513                        

Investment in associates (45)                            -                                

Placement of deposits pledged with licensed banks (3,505)                       (296)                          

Proceeds from disposal of property, plant and equipment 6,668                        560                           

Proceeds from disposal of land held for property development -                                2,193                        

Purchase of property, plant and equipment (13,532)                     (22,693)                     

Purchase of investment property (18,695)                     (24,634)                     

Withdrawal of short term investment 69,339                      600                           

Purchase of treasury shares (487)                          (2,356)                       

Tax-exempt dividends received from  investment in unit trusts 2                               40                             

Net cash from/(for) investing activities 41,376                      (45,073)                     

  

CASH FLOWS FROM/(FOR) FINANCING ACTIVITIES

Dividend paid (30,311)                     (30,137)                     

Dividend paid to Non-Controlling Interests (10,500)                     (17,115)                     

Proceed from issuance of new shares 3,522                        879                           

Net drawdown of borrowings 227,291                    86,124                      

Net cash from financing activities 190,002                    39,751                      

  

NET CHANGE IN CASH AND CASH EQUIVALENTS (95,915)                     (147,282)                   

   

FOREIGN EXCHANGE TRANSLATION DIFFERENCES 2,312                        (3,146)                       

   

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 142,388                    260,151                    

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 48,785                      109,723                    

Cash and cash equivalents at the end of financial period comprise the following:

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2016 30.09.2015

RM' 000 RM' 000

Cash and bank balances 59,109                      87,267                      

Deposits with licensed banks 19,937                      36,971                      

Bank overdrafts (21,741)                     (10,582)                     

57,305                      113,656                    

Less : Deposits pledged to licensed banks (8,520)                       (3,933)                       

48,785                      109,723                    
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